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EXAMINATION FEBRUARY-MARCH 2024
MASTER OF COMMERCE (EXTERNAL) PART- II
FINANCIAL & MANAGEMENT ACCOUNTING - IV

[Time: As Per Schedule]

Instructions:
1. Fill up strictly the following details on your answer book
a. Name of the Examination : MASTER OF COMMERCE
(EXTERNAL) PART- 11
b. Name of the Subject : FINANCIAL & MANAGEMENT
ACCOUNTING - IV
c. Subject Code No : 2108002602040002 / 2108001202040001
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.
5 .Necessary calculation will be treated as part of the answer.

Ql  o{lAoil Yslloll ocilol BN,

Answer the following Questions

[Max. Marks: 100]

Seat No:

Student’s Signature

20

A. A8 $Uo{loll Ll HElRA 510 sHIRI wA (3(Asesell €2 10%all €3

udl 6l 8. %l weodl ctlef (3(Ases 3. 20 slal WA cdlcdRall €2
20% 8l Al $Uo{le{l A3 ARell U B Becll 822

A Company is facing a slack business and demand for its product is
declining consequently, its profit and its dividend are also declining at the
rate of 10% per annum. If dividend paid during the last year was Rs. 20
and required rate of return was 20%. What will be current market price of

equity share.

B. A2 ((lgA RAR wul 3.4,00,000 B. UAA WUl 60% B.

1. Ade (dg

2. UAA WU 15% B Al otq A2 (olg 20,
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Fixed costs at the break-even point are Rs. 4,00,000. Variable costs are
60 %. Find Out:

1. Break —even point

2. New break-even point if variable cost increase by 15%

C. 3ls AlaetlHl 3. 20,00,000 of ASLEL UM AUA B, 2\ otlo] YU
05 cltlof 8. Wlloll A IR (5Hd 3. 5,00,000 GUR B. LUURL

Wl 5ARL st Uedloll 05 crlell &t vl o15l 3. 8,00,000 8.

A A5 UR dtcdRell Urel(d U212 cndall €2 L

Rs. 20,00,000 invested in a project, the life of a project is 05 year and
scrap value is Rs. 5,00,000. Total net profit of 05 years is Rs. 8,00,000
(after depreciation and tax). Find out average return rate on the basis of
average investment return.

D. slUlRe AHBs U AHER]of slA8A AU A

Discuss : Scope of Corporate social responsibility

Q2 yu(A. 3.3,20,000 oll Y152 i3\ [AAULRRU 53 BD. B HIS Aol WYL
gR 2ot 215 WA ARUHL 3. 1,60,000 oll cLtUlR %331 B.
Uls2al 510 3. 4,00,000 of AtllRUo] AURL UN. AR Aoil 05 Aol AL
g(auet €25 ¥ Ass Wl 3. 1,20,000 A, A AL AlElll ugldn
HiS| claiatHi AUA B, 5ARU €2 50% B. Wl 5ARN GLE HS USAR €
20% B,

YUH Ui ™ol AHAINOU HI Y EL YEL clelclatl € 3. 1 Mot YU

oA Yo B,
o 1 2 3 4 5
20% | 0.833 | 0.694 | 0.579 0.482 | 0.402
25% | 0.800 | 0.640 | 0.512 0410 | 0.328
30% | 0.769 | 0.592 | 0.455 0.350 | 0.269
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Satyam Ltd. is contemplating a capital project of Rs. 3,20,000 and will require
an increase in the level of inventories and receivables of Rs. 1,60,000 over its
life.

The project will generate additional sales of Rs. 4,00,000 and will require cash
expenses of Rs.1,20,000 in each year of its five-year life. Depreciation is
provided on straight line method. Tax rate is 50% and after-tax cost of capital is

20%
The present value of Rs. 1 at different discount rates for the first five year as
follows:

Year |1 2 3 4 5

20% |0.833 |0.694 0.579 0.482 0.402

25% | 0.800 |0.640 0.512 0.410 0.328

30% |0.769 |0.592 0.455 0.350 0.269

Determine the net present value and Internal rate of return for the project.

AUl
OR

AH (A, % s1H HYA 6L AU D A scll WS Welloe WIleclloll [Qutel 52
0. A A A [AsEll UL B. Wllod — 1 Aol Welloz — 2 o{l Aol 1B
URYL AHIR alstslRscl 2lad UAS collclclle] 8. Ml Lellod B AsLRL

YR el RSB UR dlcdRall €2 dlRLcllatl .

(Qotct Wled — 1 | Wllod — 2
Cdlo2 o] AUELY WYY 25 oy 50 ot
Wllozoll (51 3. 4,00,000 | 3. 5,00,000
ulet AHMlell wd 3. 10,000 | 3. 10,000
GLOUS HL HELX Kl 3. 15,000 | 3. 15,000
ulRLell [Aeta Wi 3. 20,000 | 3. 20,000
YLl Hy L HL AUELR el (Qotos33] 500 400

s ULl dvaul

sdadlels Hogdl 3. 100 3. 100

1. ol$l UR 5ARLell €2 50% dlRlclall .
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2. 50A21e{l 213l HI2 U AUcolR.

AR sl Wellozoll LA HBL $R207

Ram Ltd. is thinking to purchase a plant for the work. Which have been done by
workers. For that two options will be available Plant — 1 and Plant — 2. Prepare
the statement of profitability on the basis of the information given below: Find

out payback period and internal rate of return for each plant.

Particular Plant — 1 Plant — 2
Plant's estimated life 25 Years 50 Years
Cost of plant Rs. 4,00,000 Rs. 5,00,000
Indirect material cost Rs.10,000 Rs. 10,000
Estimated saving in scrape Rs. 15,000 Rs. 15,000
Additional maintenance cost Rs. 20,000 Rs. 20,000
Estimated saving in indirect wages: 500 400
Number of useless labours
Wages per labour (Rs.) Rs. 100 Rs. 100

1. Tax rate is 50% on profit.
2. Neglect depreciation for the calculation of tax,

Which plant will to purchase?

Q3 Sl (Aol A 1B A vl 212l 53,

1. o8l %2l 9leldR

2. AU (dlg

3. 40% ot$l el 9[RlcR ML %33 AUkl

4. AALLL 3. 6,00,000 Sl R UM A dunl

5. ARALRL 3. 8,00,000 &l AU 15l

6. AR Ul Alvull ot$l 3. 1,40,000 Acclall 33| AU,

$Uo{l 5ARU €2 60% B.

ay 2023 HI2 $Ucllo(l RALA:
(ot 3.
Qg 4,00,000
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UAA Ulet W 3,00,000
LA 1,00,000
RAR uet wl 30,000
o5l 70,000

Form the following information of Hansa Ltd. Find out:
Profit-Volume Ratio

Break- Even Point

Sales for 40% Profit-Volume Ratio
Margin of safety from the sales of Rs. 6,00,000
Net Profit from the sales of Rs. 8,00,000

1.

o0k wb

Required sales for the net profit of Rs. 1,40,000 after tax, the corporate

income tax rate being 60%

Position of the company for the year 2023:

Particular Rs.

Sales 4,00,000
Variable overheads 3,00,000
Contribution 1,00,000

Fixed overheads 30,000

Net Profit 70,000

AHAdl
OR

lclotl [AMRBSa] cl. 31-03-2023 ot A%a] ULs U o{lA Yool B.

gall 3. Measd 3.

AL A4¢l (3. 10) | 200,000 | Quall Metsct | 20,00,000
UellHAl 400,000 |y Mesa | 12,950,000
14%0{l Yg0u y$l | 1,50,000

15% otl AeUR 12,50,000

20% ol yell et | 7,00,000

ALE Eall 2,50,000
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32,50,000 32,50,000

ctRuel R :
1. 8EA3 A1 AR ellel 3. 30 V. lelcdl o 12 AA@ A (BAses
24% WA (& €2 11% O.
2. $0ARUAU € 40% B.
3. Rl Y3cll suellell usdR Seadl Ysloll usd ol 29% w08 8.
aRLA3l eaua:

1. AU YeAGURaL AR AR AR HIL USAR.
2. 3(Ases gle N3 360 SEAZL HSloll UsAR L.

The balance sheet of Bhavna Ltd. on 31/03/2023 is as under:

Liabilities Rs. Assets Rs.
Equity capital (each of Rs. 10) | 5,00,000 Net fixed 20,00,000
assets

Reserves 4,00,000 | Currentassets | 12,50,000
14% Preference share 1,50,000
15% debentures 12,50,000
20% term loan 7,00,000
Current Liabilities 2,50,000

32,50,000 32,50,000

Additional information:

1. The average market price of equity shares is Rs. 30, The expected
dividend in the next year is 24%. The dividend grows at 11%.

2. The tax bracket of the company is 40%.

3. The cost of retained earnings is 2% less than cost of equity capital.

Answer the following:

1. Calculate the cost of equity under dividend growth model.
2. Calculate the weighted average cost of capital of the company using the
book value weights

2108002602040002 [6 of 9]



Q4 oA A QoA wRell A (A.of Al Y otsisiRs BABQL AN wA A

clxd A1l aAsLs1R s cle] UAAS latll.

RoLd A B C

AELBA GeUlE ot ol 3500 3000 2000
AARLeAL ASHL

AsHELS AURL (BHA 3. 40 3. 50 3. 60
YA HIAAM ML 3 (3 4 (3 5 (5
Yeuel 1oyl 2 5CLS 3 5CS | 45CS

UAA v et Al 3.9 3. 10 3.9
RAR uet wul 3. 10 3. 10 3. 10

YcA&l HIARMHLol W3] 3.5 3.5 3.5

(3c€ls

YLl Hoy3l sClLs €3 3.2 3.2 3.2

AURHL Az HodH As | 1000 5000 15000

AQ A clrejoll GAUlEot HIS AUSAURU % Yclel HIAUHLoL A SUUL
22l Aol AHLet Selletl SIHELRL GUoLHL Al 8.
A3U Ulen A Yeuat 1yl B. % 70,000 sctsll Haulle o B,

From the following particulars, find the most profitable mix and prepare
a statement of profitability of the product mix of Tejal Co. Ltd.

Particular A B C

Unit budgeted to be produced 3500 3000 2000
and sold

Selling price per unit Rs. 40 Rs. 50 Rs. 60
Direct Material 3 Kg 4 Kg 5Kg
Direct Labour 2 hrs. 3 hrs. 4 hrs.
Variable Overheads Rs. 9 Rs. 10 Rs. 9
Fixed Overheads Rs. 10 Rs.10 Rs. 10
Cost of Direct materials Rs. 5 Rs. 5 Rs. 5
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Cost of Direct Labour Rs. 2 Rs. 2 Rs. 2
Maximum possible unit for sales 1000 5000 15000

All the three products A, B and C are produced from same direct
materials using the type of machines and 1 labour which is the key factor is
limited to 70,000 hours.

AL
OR

3cdd (A, oto] Beuteot 53 B. A Axoll Ylsse AsHELS 3. 100 ol alld
AA . Wa Vel €16 3. 60 o135l HOA BD. AV 50% ofl GeulEot &H AR
10,000 Vollo] Beuleat 52 B. €38 Uotoll AsHELS USAR o{lA Yorol &:

YL HIARMHO oo 3.8
O S, 3.3

SIRWI WAL ..., 3. 20 (50% RAR)
QURLMAUL ..o, 3.6 (25% AA)

uletell o UsR oA Yool caudl Al uel &

RO MR, oo, 15%
URIBLHYT oo, 15%
LRI e 15%

AUWRL (BEHAHL 51 3512 A ol8l. Al o 12 oflost ctutRuell 2000
Yotoll AS2 HNA. slEtoll B2 % ot §l sHLIA HIS Uotofl ANe9LHL eI
(Fuct el vl W52

Hetal manufacturer Pens. He sells his product at Rs. 100 each and makes profit
of Rs. 60 on each pen. He worked 50% of his machinery capacity at 10,000

pens.
The cost of each pen is as under:

Direct Material...........ooiiiii i Rs. 8

LAY 22T [ TS SPOTPRPI Rs. 3

Work Overheads...........coooiiiiiiiiiiii e, Rs. 20 (50% fixed)
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Sales EXPENSES.....ccvveiviiieiiie e Rs. 6 (25% Variable)
His anticipation for the next year is that the cost will go up as under:

Fixed Charges ........cooeiiiiiiii i 15%
DIFECE IADOUT ..o s 15%
Material COSt...ooeiiiiit e, 15%

There will not be any change in selling price. There is an additional order for
2,000 pens in the next year.

Q5 gsolll AUl ALA A AUR) »

Write short note (any four)

1. ollRQlie] AHA YA
Time value of money
2. ollalie] elcl e yuenal
Explain Future value of money
3. YSlusdRell ([AAu vl
Concept of Cost of Capital
4. dstad UsdR utld (QAddl Aal detl GUDoL
Features and application of differential costing
5, ARAA BHH U URARAA HHH 3 gsalltl
Write short notes on systematic risk and unsystematic risk
6. Mol uBe dalR scllo] Hecel
Importance of capital Budgeting
7. Yl USdRe]f Hecl

Significance of the cost of capital

*kkkk
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